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Diagnosis: Energy Tariffs and CFE

Source: Energy Information Administration – EIA (USA)
USA Tariffs converted to pesos considering 12.64 MXP/USD, daily average from the 
first trimester of 2013.
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Source: Mexico Energy Outlook, 2016, OECD/IEA

https://www.iea.org/publications/freepublications/publication/MexicoEnergy
Outlook.pdf
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https://www.iea.org/publications/freepublications/publication/MexicoEnergyOutlook.pdf


Source: Mexico Energy Outlook, 2016, OECD/IEA

4



Source: Mexico Energy Outlook, 2016, OECD/IEA
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Source: Mexico Energy Outlook, 2016, OECD/IEA
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Clean energy potential in Mexico

Renewable Energy Potential

Installed Capacity
2° semester 2014

(MW)

Actual Generation
Year 2013 

(% of total GWh)

Actual Generation
+ Proven Resources

Actual Generation
+ Proven Resources

+Probable 
Resources

Actual Generation
+ Proven Resources

+Probable 
Resources
+Possible 
Resources

Wind 1900 1.38% 5.30% 5.30% 34.80%
Geothermal 823 2.04% 2.22% 22.52% 40.03%
Solar 64 0.01% 0.65% 0.65% 2,189.40%
Mini Hydro 419 0.54% 1.72% 9.48% 24.35%
Total 3206 3.97% 9.89% 37.95% 2,288.59%

Solar 
Resources

Wind 
Resources

Geothermal 
Resources
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Regulatory reform on renewables in 
Mexico

• Mexico: 13th largest GHG emitter in the world 
(Mexico represents approximately 1.4% of global 
emissions)

• Ambitious GHG reductions goals adopted in Paris 
COP 21

• 35% and 43% of domestic energy should come 
from renewable sources by 2024 and 2030, 
respectively 
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Regulatory reform on renewables in 
Mexico

• CEL markets
Different schemes to foster renewable 

electricity technologies
Direct subsidies
Feed in tariffs
CEL (or CEC) markets

• Renewable auctions with premia
Designed for CFEs public service

• PV Solar Distributed Generation
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PV solar distributed generation
• 90% of total energy consumed in Mexico comes from 

fossil fuels, including more than 70% of electricity 
generation

• Generation explains more than 20% of total GHG 
emissions; residential sector accounts for 25% of total 
electricity consumed

• More than 75% of the country has an isolation greater 
than 5 kWh/m2/day. Mexico’s solar potential could be 
considered among the largest in the world (SENER, 
2016)

• Aligning policy objectives to reduce subsidies, 
households’ electricity expenses and GHG emissions 
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PV solar distributed generation
Hancevic P. I., Nuñez, H. M. and J. Rosellón (2017), “Distributed Photovoltaic Power Generation: Possibilities, 

Benefits, and Challenges for a Widespread Application in the Mexican Residential Sector,” Energy Policy, Volume 
110, November 2017, Pages 478-489  https://www.sciencedirect.com/science/article/pii/S0301421517305529

• Regressively subsidized residential tariffs:
 Fiscal burden represents more than 0.5% of the GDP. This 

happens in a country where poverty and inequality are 
significantly high
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https://www.sciencedirect.com/science/journal/03014215/110/supp/C
https://www.sciencedirect.com/science/article/pii/S0301421517305529


• Mexico possesses enormous potential on 
renewable energy.

• But is an accelerated decarbonization process a 
good idea for Mexico, in FINANCIAL terms?

• Will CFE count with the needed resources to 
meet by itself demand growth?

• Or will private investment also be needed?
• What is the future of renewable energy 

auctions?

Concluding remarks
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